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ECONOMIC PLANNING 


BRIEFS 


GUIZHOU INDUSTRY, ACRICULTURE BY 1990--Guiyang, 6 May (XINHUA)--Guizhou, an 
underdeveloped province in southwest China, will increase its gorss output 
value of industry and agriculture by 46.9 percent over the next five years, 
according to provincial officials. They said here today that the annual 
output value will reach 21.5 billion yuan by the year 1990. The focus of 
Guizhou's development in the next five years will be on agriculture, energy, 
communications, raw materials, production of consumer goods, and scientific 
research and personnel training, as well as economic and technical cooperation 
with other areas of China and foreign countries. The average annual increase 
of the province's gross output value of industry and agriculture in the past 
five years was 11.6 percent, “somewhat higher than the average national 
increase rate,” they said. [Text}) [Beijing XINHUA in English 1436 GMT 6 May 
86 OW] /12913 


CSO: 4020/333 
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FANG YI ON TRAINING NEEDS DURING JIANGXI VISIT 
OW250621 Beijing XINHUA Domestic Service in Chinese 1513 GMT 24 Apr 86 
[Article by RENMIN RIBAO reporter Zhao Xiangru and XINHUA reporter Li Xingmin] 


[Text] Nanchang, 24 Apr (XINHUA)--On a recent inspection tour of the copper- 
producing base area or Dexing and the "Pottery Capital"--the city of 
Jingdezhen--Fang Y), member of the Political Bureau of the CPC Central Commit- 
tee and state councillor, pointed out: Our state must mainly rely on qualified 
people in order to flourish. We must adopt effective measures to train a group 
of qualified people and allow them to play a significant role. 


After attending the ceremony for the completion of the Jiangxi Guixi Smeltery, 
Comrade Fang Yi, accompanied by Secretary Wan Shaofen of the Jiangxi Provin- 
cial CPC Committee, visited the Dexin Copper Mine and Jingdezhen City's 

ancient kiln, exhibition hall of earthenware and pottery and its five porce- 
lain plants--the Renmin, Hongqi, Jianquo, Yishu and Diaosu plants--from 17 to 
19 April to understand the situation in pottery production and in the training 
of qualified people. ‘omrade Fang Yi pointed out: Pottery was invented by 
China, and Jingdezhen's pottery is world famous. In order to help this form 

of our national art to flourish, efforts must be made to train qualified peo- 
ple. It is a project of vital and lasting importance. We must make enormous 
investments in training outstanding, qualified personnel. When people of the 
new generation are trained, there will be no lack of successors, and our nation 
will rapidly flourish and Jingdezhen's ceramics industry will definitely thrive. 


Comrade Fang Yi emphatically pointed out: In the course of producing pottery, 
we must assimilate the advanced experience of foreign countries and improve 
the quality of the pottery products on a timely basis. He said: Jingdezhen 
pottery is well known in the world for its unique designs. However, we must 
not stand still and refuse to make progress. We must learn from the advances 
of foreign countries. By bringing into full play the fine traditions of our 
nation and assimilating the advanced experience abroad, we will definitely be 
able to stand in the forefront of the world. 


/12766 
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ECONOMIC MANAGEMENT 


JIANGXI LEADERS ATTEND MEETING ON REFORM 
OW271730 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 25 Apr 86 


[Excerpts] Jiang Zhuping, member of the Standing Committee of the Provincial 
CPC Committee and vice governor of Jiangxi, stressed at the Provincial Meeting 
on Urban Economic Restructure Work today: The general task of urban economic 
restructure in our province this year is: assimilate and supplement the reform 
measures which have been started; consolidate and develop the reform achieve- 
ments already made; vertically, continue to simplify the administrative setups 
and allow lower units to have more decisionmaking power; horizontally, promote 
economic ties; microeconomically, do a good job in supplementary reforms and, 
macroeconomically, exercise more control and regulation in order to constantly 
invigorate enterprises and give full play to their role in the urban economy; 
and pay great attention to making the scheduled reforms in selected fields a 
success to pave the wav for reforms at a comparatively faster pace in 1987 and 


1988. 


Jiang Zhuping called on all prefectures, cities, departments, and enterprises 
to enforce and intensify reforms in six aspects: 


1. Make further efforts to invigorate enterprises, in particular, large and 
medium-sized enterprises as well as enterprises producing export goods to earn 
foreign exchange. Jiang Zhuping said: Invigoration of enterprises is the cen- 
tral link of urban economic restructure. All departments must continue to 
implement the State Counc’1's 10-point instruction on expanding lower units' 
decisionmaking power, the 10-point instruction on promoting technical progress, 
and the 14-point instruction on invigorating large and medium sized enter- 
prises, and both 10-point instructions issued by the Provincial CPC Coxmittee 
and government on invigorating enterprises, as well as the supplementa:i regu- 
lations on ensuring enterprises’ decisionmaking power. 


2. Greatly promote horizontal economic ties. 


3. Open up more types of markets and make great efforts to improve commodity 
circulation. 


4. Consolidate and assimilate the price reform measures that already have 
taken place and improve the methods to award wage [word indistinct] in enter- 
prises. 








5. Strengthen and improve macroeconomic control to ensure economic develop- 
ment and the smooth progress of reforms. 


6. Do a good job in conducting exploratory reforms in selected fields to pave 
the way for reforms at a quicker pace in 1987 and 1988. 


The Provincial Meeting on Urban Economic Restructure Work began today in 
Nanchang. Leading comrades Liu Fangren, Ni Xiance, Wang Baotian, Liu Junhou, 
Wang Shufeng, Sun Xinyue, and Liu Jianhua attended the meeting. 


/12766 
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JOURNAL VIEWS PRESENT ECONOMIC PROBLEMS 
HK281605 Beijing BAN YUE TAN in Chinese No 7, 10 Apr 86 pp 16-18 


[Article by Xue Zhongxin [5641 0022 2450]: "Why Is it Necessary to Implement 
the Principle of ‘Consolidation, Digestion, Replenishment and Improvement ?'"] 


[Text] The major task for reform of the economic structure this year is to 
“consolidate, digest, replenish and improve" the reform measures we have 
already adopted, and to make preparations for further reform in years to come. 


In referring to consolidation, we mean that we should consolidate what we have 
achieved in the reforms in the past few years, adhere t’: the orientation of 
Carrying out reform, and strengthen our confidence and resolve in carrying out 
reform. In speaking of digestion, we mean that we should, in light of the 
financial capabilities of the state, improve the reform measures we have 
already adopted in the price and wage systems, and come up with solutions to 
new problems. In saying replenishment, we mean that we should cement and 
solder some imperfect links in the reforms so that a whole range of reforms 
will be carried out in a coordinated manner. In talking about improvement, 

we mean that we should strengthen and improve overall economic control, exer- 
cise tight control over the scale of investment in fixed assets and credit so 
as to gain a new level and new experiences in the werk. 


This is a correct principle formulated in line with the present situation in 
our country. 


At present, our country is undergoing a great change, moving from a somewhat 
closed condition to a condition of opening up to the world on an unprecedented 
scale, and turning the extensive self-sufficient natural economy into a 

planned commodity economy. We have launched an all-round reform in all spheres 
of economic and social life. This reform is making an extremely deep and exten- 
sive impact on the previous rigid economic structure, conventional ideas and 
people's interest relations. Establishing a socialist economic system with 
Chinese characteristics is a pioneering undertaking. We have no ready-made 
formula to follow, but have to explore new possibilities and sum up new experi- 
ences with ceaseless efforts by integrating the basic tenets of Marxism with 
the actual situation in China. For this reason, all our reform measures should 
undergo a process of exploring nev possibilities and being subjected to prac- 
tical tests, and should be progressively improved and replenished. On the 








other hand, people are allowed to adapt themselves to, and come to a correct 
understanding of, the reform step by step, and in particular, the reform mea- 
sures that affect the vital interests of the people. This means that the eco- 
nomic restructuring undergoes a gradual process. We must have a correct under- 
standing of its complex and difficult nature and must not seek quick results. 
Haste dees not bring success, but brings mori difficulties and setbacks. We 
must therefore look carefully before taking each step and promptly consolidate, 
digest, replenish and improve the reform measures we have already adopted so 

as to lay a solid foundation for expediting reform in the years to come. 


As our present situation in economic restructuring and economic development 
shows, this year's reform should be designed to follow the principle of "con- 
solidacion, digestion, replenishment and imprcvement." Over the past few 
years, we have adopted a number of reform measures such as extending the 
decisionmaking power of enterprises in management, the establishment of various 
forms of the economic responsibility systems in enterprises, the introduction 
of the system of the director assuming full responsibility, and the implemen- 
tation of the policy cf opening to the world and reinvigorating the domestic 
economy and carried out reform in the financial, tax, price and wage systems. 
However, at preseat our country is still undergoing a period of superseding 
the old economic structure with the new. The new economic structure has not 
yet been completely built and is not yet perfect enough, and the old one still 
works. The reform, in general, has meant significant progress, but the emer- 
gence of new problems is unavoidable. For example, in the course of carrying 
out reform, we laid undue stress on stimulation of production and increase of 
supply, but neglected the fact that reform would also promcte an _ increase 

in general demand. From the fourth quarter of 1984, our ecoromy began to show 
some destabilizing factors, such as the excessively high giowth rate of indus- 
trial production, the overlw large scaie of investment in capital construction, 
and the sharp increase in consumption funds. The result was a grave imbalance 
between demand and supply. The party Central Committee and the State Council 
quickly discovered the problem and took a number of macroeconomic control mea- 
sures to deal with it. Thereafter, inflation of demand was controlled some- 
what, but demand still outstripped supply. Destabilizing factors emerging in 
the national economy have not been completely eliminated. In the course of 
strengthening overall economic control, we “impcsed uniformity” on some 
aspects, and some reform measures were not fuithfully executed. Therefore, 

we must quickly discover problems and conditions arising from economic activ- 
ities, sum up experiences at the right time and take timely measures to deal 
with them. We must eliminate the bad and play up the good from reform mea- 
sures already taken, and replenish and improve them step by step. 


In implementing the principle of "consolidation, digestion, replenishment and 
improvement," what in particular should we do? 


First of all, we must enforce and improve all reform measures already adopted 
for invigorating enterprises, and in particular, large and medium-sized key 
enterprises. We must continue to carry out a number of policies formulated 
by the State Council to instill vitality into the enterprises. All power that 
ought to be delegated to enterprises should accordingly be given to them, and 
should not be curbed and diminished. Governments at all levels should make 





further efforts to streamline admi..istration and institute decentra! tion, 
make a good job of overall planning, coordination, service and super 

and put in order and consolidate administrative companies, and dissolve 

Sary intermediate links. Meanwhile, regulatory taxes should be gradually 
exempted and reduced on some enterprises. We must also raise the rat 
depreciation, stop discriminatory apportioning cf expenses, and lighten the 
burden on the enterprises. Measures to reform enterprise management should 


be carried out in depth. In addition, we should conduct successful experime: 
on the implementacion of the system of the director assuming full responsib: 
and improve various forms of the econumic responsibility syste 


Second, we must enliven and expand the market and must exercise effective cor 
trol over market prices. We must ccntinue to expand the market for farm ard 
sideline products, make further efforts to reform the vegetable purchase and 
marketing system, expand the wholesale market for vegetables and other non- 
staples, and set up various forms of production-marketing combines. We must 
put commercial wholesale organizations in order: reorganize and consolidate 
trade centers and wholesale markets for industrial consumer goods and the 
means of production; turu state-owned small trading establishments and enter- 
prises into collective or individual businesses graduezlly and in a planned 
way; and readjust tax policies accordingly. We must also promote product i 
marketing alliances among industrial and commercial enterprises, strengthen 
acministrative control over all types of markets and prohibit all unauthoriz 
dealings. 


Third, we must consolidate and digest reform measures already adopted and main 
tain the basic stability of commodity prices as a whole. In 1985, we took a 
big step forward in the reform of our price system. The price reform has 
general proceeded sm. >thly and properly and played a positive role in deve 
planned commodity production and enlivening the market. However, as we have 
been reforming prices, prices of scme commodities have increased considerably 
This year we will not adopt any major measures in price reform but will carry 
out limited price adjustments, raising the prices of some commodities while 
lowering those of others. Special attention must be paid to solving the pro 
lem of unduly high prices in big and medium-sized cities and effective mea 
sures must be adopted to stabilize the prices of vegetables and other n 
staples. 


} 


Fourth, we must continue to improve the wage reform introduced to government 
Organizations and undertakings and the pay system that combines basic wage 
with bonuses vsed in industrial enterprises. In the second half of last ye 
the government introduced what is called the position wage system to its 


Organizations and undertakings. The new system, which is still in its init 
stages, cannot be said to be without defect, so this year we have t lv } 
outstanding problems that involve irrationality. Last year most of industr 
enterprises adopted a new pay syste combining basic wages with bonuses, wi 

a few enterprises tried to implement the method of basing an enterpris¢ ’ 
total payroll ard bonuses on its economic performance and some other method 
This year we must concentrate on summing up experiences and solving the t 
standing problems in an effort to improve the bonus-based basic wage system 
adopted last year so that it will be able to link closely with the economic 








responsibility system adopted in enterprises. Anyway, our wage system should 
no longer follow the practice of “eating from the same big pot." Meanwhile, 
we must adopt effective measures to gradually solve the problem of a yawning 
gap in income among people working in different enterprises. 


Furthermore, we must further consolidate and develop the reform measures 
already adopted in the areas of foreign trade, finance and taxation. It is 
also necessary to strengthen and improve control of the macroeconomy. While 
using administrative methods, we must make better use of economic regulatory 
means such as banking and taxation as well as legal means so as to ensure a 
sound, steady and balanced development of the national economy. 


/12766 
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HEBEI OFFICIAL SPEAKS ON DEVELOPING COOPERATIVE ECONOMY 
SK260901 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 13 Apr 86 


[Text] At the rural work conference sponsored by the provincial CPC Committee, 
Yang Zejiang, chairman of the provincial Advisory Commission, delivered a 
speech on how to further implement Document No 1 of the central authorities 
and to promote a sustained, steady, and coordinated development of the rural 


economy. 


In his speech, Comrade Yang Zejiang summed up the experiences gained in the 
previous stage of implementing the central authorities’ Document No 1 of 1986, 
and set forth suggestions on the three major issues of this year's rural work: 
First, readjust the production structure in accordance with the needs of 
society in order to comprehensively promote this year's rural economy; second, 
enhance the construction of materials and technological foundations in order 
to stimulate agricultural development; and third, run a village-level coopera- 
tive economy. 


He pointed out: As village-level work is the most basic work, whether or not 
we enliven the village-level economy is of importance to the overall develop- 
ment of the rural economy. Upon completion of rural party rectification, we 
should continue to grasp the infrastructural construction among the villages. 
While implementing the central authorities’ Document No 1 of this year, we 
should pay attention to lightening the burden on the peasants, solving the 
problems concerning arbitrarily occupying farmland, and sorting out collec- 
tively owned property. Simultaneously, we should make efforts to achieve the 
construction in three fields, such as setting up a cooperative service system, 
running village-level enterprises, and enhancing agricultural capital cons- 
truction. 


Comrade Yang Zejiang stressed: Starting from improving service to develop and 
perfect the cooperative system is an important task of this year's rural work. 
The cooperative system is an inevitable result of rural commodity economic 
development as well as the only way for the rural areas to seek common wealth. 
After the implementation of the household output-related contract system, some 
cadres do not dare to talk about cooperation. One of the important reasons 

is that they fail to clearly understand the essence of the cooperative economy. 
They mistake cooperation for the system of everybody eating from the same big 
pot, and consider the cooperative system as conflicting with the household 








output-related contract system. This kind of thinking is wrong. The current 
cooperative system and the original collective economy are different in pat- 
tern. The pattern of the collective economy that was carried out before the 
implementation of the output-related contract system was that the income of 
the households participating in collective labor was distributed to them in 

a unified manner under the public ownership system; while the pattern of the 
current cooperative system is that coordinated associations are organized in 
line with the demands of commodity production and the will of the people and 
on the basis of safeguarding the contracts for household management and not 
violating the peasants' property and economic interests. Cooperation means 
service as well as coordinately developing the economy. Through cooperation, 
commodity producers will be able to solve the problems that they themselves 
are not able to solve, and we will be able to give full play to the advantages 
of the household output-related contract system. 


/12766 
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SHANGHAI MUNICIPAL PEOPLE'S CONGRESS OPENS MEETING 
Mayor Announces Economic Targets 
OW252004 Beijing XINHUA in-English 1636 GMT 25 Apr 86 


[Text] Shanghai, 25 April (XINHUA) -- Shanghai's annual gross domestic 
product is expected to total 67.3 billion yuan by 1990, double the 1980 
figure, major Jiang Zemin said today. 


The GDP -- the total] value of all production and services in China's 

biggest industrial city -- should rise at an annual average of 7.5 percent 
during the next 5 years, he told the annual session of the Municipal People's 
Congress which opened today. 


This percentage growth is the same at that of China's gross national 
product as set in the Seventh 5-Year Plan (1986-1990). 


Major targets listed in the city's draft 5-year plan include: 


-- annual total industrial and agricultural output should be worth 118.6 
billion yuan by 1990, an average yearly rise of 6 percent. This compares 
with the national average of 6.7 percent. 


-- the city's net income from goods and services should total 57.2 billion 
yuan by then, an average annual iacrease of 6 percent, compared with a 
yearly rise of 6.7 percent in national income. 


Jiang said: "Over the next 5 years, we will concentrate on modernizing 
and expanding 161 key enterprises." 


Their products include textiles, foodstuffs, household electrical 
appliances, generating equipment and vehicles. 


He continued: "Meanwhile, we will try to develop at least 2,500 new 
products for Chinese and foreign markets, and speed up development of 
high-technology industries." 


Under the 5-year plan, Shanghai will spend 10 billion yuan on public 
facilities, the energy industry, communications and housing projects -- 
65 percent more than in the 1981-1985 period. 
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New communications will include a new airport terminal, wharves, a railway 
station, a second tunnel under the Huangpu River and telephone switchboards 
with 600,000 new lines. 


The city will also build 400,000 apartments with a total floor space of 
22 million square meters, and install power generating units with a combined 
capacity of two million kilowatts. 


Jiang added: "We aim to make 9-year compulsory education universal over 
the next 5 years." 


More Foreign Exchange Sought 
OW251954 Beijing XINHUA in English 1621 GMT 25 Apr 86 


[Text] Shanghai, 25 April (XINHUA) -- The major industrial city of Shanghai 
will raise more foreign funds over the next 5 years to boost its 
modernization drive, Major Jiang Zemin said today. 


The exact amount of the funds to be used will depend on the city's ability 
to earn foreign exchange through exports, he told the opening meeting of 
the fifth session of the eighth Shanghai Municipal People's Congress. 


He said the money would be spent mainly on improving infrastructure, 
modernizing factories and boosting exports and services, including tourism 
and cultural facilities. 


"We will be both active and cautious in raising foreign funds and take 
into consideration of the balance in foreign exchange and our ability 
to repay them,” the mayor said. 


Shanghai introduced 1.27 billion U.S. dollars worth of foreign funds during 
the past 5 years. 


Jiang said the development of exports and tourism was an important means 
of boosting the city's foreign exchange income. 


Annual exports earnings were expected to increase from 3.3 billion U.S. 
dollars last year to 4 billion dollars by 1990. 


The city aimed to attract 1,600,000 overseas tourists in 1990, compared 
with 600,000 last year. 


Mayor Jiang said the central government had recently approved the city's 
construction plan, which involved large-scale development in central urban 
areas and satellite towns. 


Shanghai produces one ninth of China's total industrial output value and 
earns a sixth of its income. 


/12640 
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LIAONING GOVERNOR QUAN SHUREN ATTENDS ECONOMIC SEMINAR 
SK260935 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 25 Apr 86 


[Text] At a seminar on Liaoning Province's lateral economic cooperation which 
concluded in Jinzhou yesterday, Governor Quan Shuren pointed out: It is neces- 
Sary to enhance our awareness of developing lateral economic cooperation, to 
eliminate ideological obstacles and misgivings, and to raise our perceptual 
knowledge to rational knowledge. 


Quan Shuren said: Over the past few years, our province has greatly developed 
its lateral economic cooperation. However, we still lack an adequate under- 
standing of the importance of such a new thing as lateral cooperation, which 
is mainly manifested in the following fields: Some departments and localities 
have proceeded with their work from partial and immediate interests and made 
it a rule that cooperation can only be established among enterprises of their 
own departments and localities. They have also restricted enterprises to 
develop cooperation with other localities and departments. Some large enter- 
prises have feared that developing cooperation will create competitors and that 
some medium-sized and small enterprises will not be subject to their control 
after they become full-fledged or independent, thus imposing a mental burden 
on them. Some enterprises lack long-term viewpoints, seek no improvements, 
are satisfied with the present not-too-bad situation and lack a sense of 
urgency in developing cooperation. Some other enterprises have competed with 
one another to become the leader and have failed to get down from their high 
horses and to give up the thinking of posing themselves as the leaders. First, 
some small enterprises and towuship enterprises have considered establishing 
cooperation with other units as an expedient measure for tiding over an 
impending difficulty. Owing to their lack of sincerity in establishing long- 
term cooperation, they have even stopped their cooperation and retreated when 
the situation has improved. Second, they have worried that they might be 
changed from small but comprehensive enterprises into small units producing 
only a certain special kind of product and be swallowed by large enterprises 
and might lose their positions after they have established cooperation. 


Governor Quan Shuren stressed and pointed out: Establishing lateral economic 
ties is necessary for developing the socialist commodity economy and for 
carrying out socialized large-scale production. Establishing lateral coopera- 
tion is an important task of strategic significance and is our orientation in 
the economic reform. We should encourage cooperation in terms of policies and 
safeguard it in terms of laws in order to achieve a greater development in our 
province's lateral [word garbled]. 


/12766 12 
CSO: 4006/1004 








ii lems i 


1986 


ECONOMIC MANAGEMENT 


CONFERENCE BOOSTS DRIVE TO DEVELOP ISLAND ECONOMIES 
HKO70510 Beijing CHINA DAILY in English 7 May 86 p l 
[By staff reporter Guo Zhongshi] 


[Text] A major drive to lift the country's numerous islands out of economic 
backwardness and poverty was given a further boost at a national conference 
that opened in Beijing yesterday. 


The move is accompanied by an over-all plan to upgrade industry, agriculture, 
energy, transport and marine farming on China's more than 500 inhabitated 
islands except Taiwan. Most of these islands are located along the country's 
central and southern coast. 


Tu Fengjun, director of the Bureau of Aquatic Products under the Ministry of 
Agriculture, Animal Husbandry and Fisheries, told the conference in a keynote 
speech that priority should be given to reclaiming 70,000 hectares of unex- 
ploited shallow sea so as to add 14,000 hectares of marine farms within five 
years, doubling the present area. "Then, marine farming alone will tutn out 
150,000 tons more seafood," he said. 


Besides building up a diversified production of local delicacies, he urged 
islanders to set up township enterprises, especially ones involved with food, 
fodder, transport and marketing [to] back up the fishing industry. 


Enterprises requiring low investment and energy input while providing fast 
economic returns should also be set up to offer more employmeut on the islands. 


Tu said the policy encouraging individual businesses to work toward a common 
purpose would continve in a bid to develop a coordinated economy linking fishing, 
related industries and marketing. 


China boasts rich fisheries and energy resources on its islands. However, most 
of these resources are underexploited because of the lack of advanced technology 
and investment, and poor transport facilities. 


Only 14,000 hectares out of a possible 90,000 hectares of exploitable shallow 
sea areas are now being used as breeding farms, but management is inefficient 
and profits low. 
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Tu said most islanders were overfishing, which destroyed the ecological balance. 
Besides, the problems of transport, processing and marketing, which already 
hindered the development of the fish processing industry, were aggravated by 
the high cost of electricity and the lack of fresh water, he said. 


The amount of seafood that rots because of inadequate refrigeration was 
estimated at about 200,000 tons a year, some 10 percent of the country's total 
seafood catch, according to an official from the China Society of Oceanology 
Studies. 


The shortage of funds for investment was mainly caused by high costs in the 
fishing industry; a large fishing boat crests nearly 1 million yuan to build, 
he said. And then natural disasters can wipe out years of investment. 


Tu said one typhoon last year destroyed some 300 boats in one Zhejiang Province 
county as there were no wind shelters. 


Over the past 10 years, the bureau had invested some 100 million yuan (about 
$30 million) in the construction of ports, refrigerated warehouses, shipyards, 
electricity facilities and educational courses, he said. 


Educational departments, Tu said, would step up training for fishermen, provide 
information and consultancy services to help build up the country's fishing 
strens th. 


Plans are also being drawn up to utilize energy resources such as wind, solar 
and biological energy. 
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13 June 1986 


ECONOMIC MANAGEMENT 


BAN YUE TAN ON REFORM, 7TH 5-YEAR PLAN 
HK200406 Beijing BAN YUE TAN in Chinese No 7, 10 Apr 86 pp 4-6 


[Commentator's article: "Striking Up a New Movement of Reform--Greeting the 
Successful Opening of the Fourth Session of the Sixth NPC"] 


[Text] The spring of the Year of the Tiger arrived together with the waves 
of reform. With the sonorous singing of spring, the Fourth Session of the 
Sixth NPC opened in the atmosphere of victory in Beijing. The supreme organ 
of power of the state will finally approve the Seventh 5-Year Plan for our 
national economic and social development. This will unfold a new page in the 
annals of China's modernization process in modern times. 


China in the eighties is the focus of world attention. The whole world is 
pricking up its ears to listen to China's march of reform, which is full of 
pride, confidence, courage, and passion. The splendor of reform shone in every 
step of process of fulfilling the Sixth 5-Year Plan that we have just completed. 
In the past 5 years, the achievements in the national economy enabled us to 
properly solve many difficulties and problems we could not solve for a long 

time in the past. 


In the past 5 years, through reform, we have solved the problem of providing 
sufficient food and clothing for the people, an issue that could not be solved 
properly for many years, or even for many dynasties. The masses can now enjoy 
a happier life as they can eat their fill and wear better clothes. Most of 
the people have become better off. 


In the past 5 years, through reform, the situation in which the markets were 

short of goods but full of ration coupons of all kinds and lines of shoppers 

has been resolved. At present, our markets are brisk, with business turnover 
increasing markedly. Economic activities are full of vigor. 


In the past 5 years, through reform, we have basically overcome the serious 
disproportions between major sectors in the national economy, and have gradu- 
ally rationalized the ratios between agriculture, light industry, and heavy 
industry and the relationships between production and livelihood and between 
accumulation and consumption. This has aroused the people's working enthusiasm. 


Through reform, we have not only successfully fulfilled the Sixth 5-Year Plan, 
but have also made remarkable achievements that we did not expect when we 
began to carry out the Sixth 5-Year Plan. 
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Reform has emancipated the productive forces, has raised the living standards 
of the people, and has brought about an unprecedented dynamic situation in our 
modernization construction. 


Our reform during the period of the Sixth 5-Year Plan has won an initial vic- 
tory and we have played the overture in the Sixth 5-Year Plan. The movement 

of reform played in the Seventh 5-Year Plan will be more sonorous and majestic. 
The period of the Seventh 5-Year Plan will be a crucial period for us to change 
the economic structure from the old pattern to a new pattern, and advancing 

and deepening the reforms is the key to success in this regard. In the 
100,000-character text of the Seventh 5-Year Plan, reform is placed in a 
leading position as the most important task among others, and the spirit of 
reform runs through the entire plan. The Seventh 5-Year Plan more clearly and 
fully specifies the tasks, objectives, steps, and measures of reform. 


The reform blueprint outlined in the Seventh 5-Year Plan includes the following 
three major points: 


First, continuing to strengthen the vigor of all enterprises, especially the 
large and medium-sized enterprises owned by the whole people, so as to really 
turn them into relatively independent: economic entities which are socialist 
commodity producers and dealers with full decisionmaking power to operate 

their business and with sole responsibility for their profits and losses. So 
long as the millions of enterprises become dynamic in their economic activities, 
the overall economic situation in our country will certainly be brisk and pros- 
perous. 


Second, further developing socialist commodity markets and gradually perfecting 
the market system. The enlivening of commodity circulation will certainly give 
a great impetus to the development of the commodity economy. 


Third, gradually shifting the main form of the state's management over enter- 
prises from direct control to indirect control, and establishing a new socialist 
macroeconomic management system. This will enable our state to manage the 
economy in a more scientific and effective way which is better suited to the 
requirements of the development of the commodity economy. 


By fulfilling the above-mentioned reform tasks, we will be able to establish 
a vigorous and dynamic socialist economic structure with Chinese characteris- 
tics. 


The objectives are grand and the tasks are arduous. As Premier Zhao pointed 
out in his Government Work Report, “Reform is an extensive, profound, and pro- 
tracted change on a large scale. It will produce an unprecedented impact on 
all established patterns, traditional concepts, and forces of habit." There- 
fore, it is conceivable that with its in-depth development, our reform will 
encounter various difficulties. There is an evolutionary process in the dying 
out of the old system and the birth of the new system. In the transition 
stage, the old and the new are bound to entwine and thus bring about a variety 
of complicated contradictions. When the new system has not become mature 
enough and ¢he old system has lost part of its function, various loopholes may 
appear in the field of management. Some lawbreakers may take advantage of 
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these loopholes; some people whose vested interests are affected may resist 
reforms; some people whose minds are still bound by ultraleftist and ossified 
ideas may be discontented with reforms; some people may misunderstand reform 
when they find that some reform measures cannot achieve expected results; and 
some people may have misgivings when they see individual errors appearing in 
the experiments of the new system...therefore, we should fully realize the 
arduousness and complicatedness of reform, and should earnestly help the peo- 
ple to understand reform. We must not be frightened out of our wits when 
seeing some problems in the course of reform and must not give up our reform 
efforts half way for fear of some slight risks and backtrack to the old path. 


Reform must be advanced through explorations; experience can only be accumu- 
lated through practice; and victories can only be won through hard struggle. 
Reform is in line with the fundamental interests of most people in China. So 
long as we carry forward the pioneering spirit, cherish a realistic and scien- 
tific attitude, plau carefully, act prudently, correct errors promptly, 
readjust various interest relations properly, maintain close ties with the 
masses, and overcome bureaucratism, then we will reduce the obstructions to 
the minimum and arouse the initiative and enthusiasm of all people in our 
country to achieve our objectives. 


There will also be pain and obstacles in a time of reform, but more importantly, 
reform will bring us hope and benefit, and will usher in China's major economic 
development. 


Premier Zhao Ziyang profoundly predicted in his report to the NPC session: 
"Reform is not only of immediate significance, more importantly it is of sig- 
nificance in the economic development and prosperity in the nineties and in 
the fulfillment of the grand objective by the end of this century. It will 
have a decisive influence on our efforts to approach and catch up with the 
level of the world's advanced countries in the economic and technological 
fields in the first half of next century." 


The new movement of reform has been played in the Great Hall of the People. 
The 1 billion Chinese people will be united more closely under the leadership 
of the CPC to make joint efforts for the successful fulfillment of the grand 
Seventh 5-Year Plan and for the motherland's rise and development. 
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13 June 1986 


ECONOMIC MANAGEMENT 


QINGHAI PLANNING, FINANCE CHIEFS REPORT TO PEOPLE'S CONGRESS 
HK250143 Xinjing Qinghai Provincial Service in Mandarin 2330 GMT 24 Apr 86 


[Excerpts] The Fourth Session of the Sixth Provincial People's Congress held 
its third full gathering on the morni.g of 24 April. (Yang Shengjie), chair- 
man of the provincial Planning Commission, gave a report on the execution of 
the province's 1985 plan for national economic and social development and the 
draft of the 1986 plan. (Wu Haiyan), director of the provincial finance 
department, reported on the final accounts for 1985 and the budget for 1986. 


(Yang Shengjie) said in his report: Comparing 1985 with 1984, the province's 
total social output value rose by 18.1 percent, total industrial and agricul- 
tural output value rose by 16.7 percent, and national income rose by 14.6 per- 
cent. Gross domestic output increased by 18.8 percent. Local financial 
revenue increased by 40.1 percent. All these figures represented overfulfill- 
ment of the 1985 targets laid down in the Sixth 5-Year Plan. 


(Yang Shengjie) said: The main tasks for 1986, the first year of the Seventh 
5-Year Plan, are to continue to carry out reform of the economic structure, 
consolidate, digest, replenish, and perfect the reform measures that have 
already eterged, control the scale of investment in capital construction, 
readjust the investment structure, and strengthen agriculture, animal husbandry, 
and infrastructural industries such as energy. We must improve work regarding 
economic regulation, information, and forecasting, do a good job in macroeco- 
nomic control, strive to increase output of best-selling products, and promote 
exports and trade. We must do well in reforming the structures of science and 
technology and education. We must strive for a sounder output growth rate, 

a marked improvement in economic results, and continued betterment of living 
standards, and make an excellent start to the Seventh 5-Year Plan. 


In his report, (Wu Haiyan) said that Qinghai's economic construction registered 
healthy development in 1985 in line with the goals set by the 3d Plenary Ses- 
sion of the 12th CPC Central Committee. We must do a good job in the following 
respects in 1986: 1) Consolidate, digest, replenish, and perfect the fruits 

of reform already achieved and further perfect the financial and taxation sys- 
tem. 2) Further invigorate the enterprises, especially the large and medium 
state-owned enterprises. 3) Get a good grasp of increasing income and econo- 
mizing expenditure and ensure balanced budgets. 4) Persevere in building the 
two civilizations simultaneously, strengthen the building of the cadre force, 
improve leadership style and methods, and improve the standard of financial 
work. 
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13 June 1986 


ECONOMIC MANAGEMENT 


PLANNING COMMISSION REPORTS ON PROGRESS OF KEY PROJECTS 
0W300900 Beijing XINHUA in English 0802 GMT 30 Apr 86 


[Text] Beijing, April 30 (XINHUA)--China spent 3.04 billion yuan on 190 key 
projects in the first three months of this year, according to the State 
Planning Commission. 


The 190 schemes include 74 concerning energy, 39 transport and telecommunica- 
tions, 36 raw materials industry and the rest involving science, education, 
culture, public health and defense. 


Six major oilfields achieved a total drilling footage of 1,900,000 meters, 
beating the target tor the first quarter. 


Fifteen large coal mines being modernized and expanded have also beaten 
targets for the first quarter, tunneling 1,200 meters more than in the 
same three months last year. 


Efforts are being made by the Ministry of Water Resources and Electric Power 
and other departments to put into operation this year power generating units 
with a total capacity of five million kilowatts. 
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ECONOMIC MANAGEMENT 


SHAANXI SUCCESS NOTED IN TAX INSPECTION, FINANCES, PRICES 
HKO50745 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 2 May 86 


[Excerpts] The whole province scored marked achievements in the large-scale 
inspection of taxes, finances, and commodity prices. From July last year to 
the end of April this year, the whole province found violations of discipline 
which involved some 264.9 million yuan, discovered some 160 million yuan which 
should have been paid to the treasury, and found that some 127 million yuan 
had been paid to the treasury. 


Through this large-scale inspection wf taxes, finances, and commodity prices, 

the whole province discovered, investigated, and dealt with a large number of 

large and serious cases of violations of the economic law and conducted exten- 
sive education in the concepts of policies, the legal system, and the overall 

Situation, promoting the building of spiritual civilization. 


Through inspection, the problems discovered mainly included evasion of taxes; 
arrears of taxes; indiscriminate apportioning of costs; indiscriminate listing 
of charges; withholding and misappropriation of income which should have been 
paid to the state; makirg fraudulent and false applications and claims for 
state subsidies; turning what was covered by the budget to what was not 

covered by the budget; turning state property to collective property; turning 
collective property to individual propertv; pursuing private ends for smail 
groups and individual capital and special fund for production of nonproductive 
purpose and so on. All kinds of companies, centers, and markets which had been 
set up over the past few years managec their finances chactically, benefited 
themselves at public expense and seriously violated the law and discipline. 
Some indiscriminately raised prices, and apportioned charges, and engaged in 
illegal dealings. Some indiscriminately issued bonuses and goods and privately 
shared the state income. Some bought commodities, the purchase of which was 
under control, without approval. Some committed graft, theft, speculation, 
profiteering, and so on. 


With a view to continuously and penetratingly carrying out the province's 

large-scale inspection of taxes, finances, and commodity prices, on 30 April, 
leading comrades of the provincial government listened to a renort made by a 
responsible comrade from the office of the provincial large-scale inspection 
of taxes, finances, and commodity prices. He fully affirmed the achievements 
of this large-scale inspection, and emphatically pointed out: In future, we 
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must regard the large-scale inspection of taxes, finaces, and commodity prices 
as long-term and regular work. To uphold the law and discipline, to promote 

the fundamental improvement of party style and the general mood of society, 

and to guarantee the smooth progress of economic structure reform, the provin- 
cial government has decided that large-scale inspection leadership groups and 
offices at all levels should not be abolished and should remain as permanent 
Organizations. All monies which should be paid to the treasury must be promptly 
paid to the treasury. Those who refuse to pay them to the state must be 
severely dealt with. The large and serious cases must be thoroughly and clearly 
dealt with. It is necessary to specially inspect the grain, [words indistinct], 
and labor service companies this year. On this basis, it is essential to 

Carry out all-round inspection. 
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ECONOMIC MANAGEMENT 


ANHUI REGULATIONS ON COMMODITY CIRCULATION 

0W041113 Hefei ANHUI RIBAO in Chinese 18 Apr 86 p l 

[Excerpts] The provincial party committee and the provincial government 
recently issued a joint statement outlining the following 12 regulations on 
promoting reform in commodity circulation and facilitating commodity flow: 

l. It is necessary to give full play to the leading role of state-run busi- 
nesses and supply and marketing cooperatives in urban and rural commodity cir- 


culation. 


2. Reform should be conscientiously carried out in the wholesale system of 
state-run businesses. 


3. Supply and marketing cooperatives should be developed into cooperative eco- 
nomic organizations that truly belong to the peasants. 


4. Continuing efforts should be made to promote collective and individual 
businesses. 


5. New circulation channels and commercial forms should be actively explored. 
6. Commercial enterprises should be further invigorated. 
7. Small commodity production and trading should be emphasized. 


8. Construction and transformation of the commercial infrastructure should 
be stepped up. 


9. Financial, taxation, and banking departments should support the commercial! 
departments in speeding up commodity circulation. 


10. Pricing, industrial, and commercial departments should start from commodity 
circulation in strengthening pricing and market control. 


ll. The economic contract system in the field of commodity circulation should 
be further improved. 


12. It is necessary to step up leadership and provide careful guidance. 
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The "regulations" issued by the provincial party committee and the provincial 
government stress the need to: 


l. Persist in reform, particularly in the reform of the wholesale system of 
state-run enterprises. Specialized wholesale companies or stores should be 
formed gradually. State-run large and medium-size retail enterprises can also 
deal in wholesale business. 


2. Vigorously promote lateral economic cooperation. New interregional and 
interdepartmental agricultural, industrial, and commercial establishments and 
conglomerates consisting of these three establishments should be set up on a 
trial basis. Cities and towns should open all kinds of specialized commodity, 
agricultural, trading, and wholesale markets. It is necessary to boldly 
explore new avenues of combining domestic and foreign trade. 


Renovation and expansion of commercial outlets should be treated like the tech- 
nical innovation of industrial enterprises. As such, they should be incor- 
porated into planning. The scale of such commercial outlets to their corres- 
ponding land plots may be appropriately adjusted. Proper arrangements should 
be made in connection with the funds needed for maintaining, renovating, and 
decorating commercial outlets, so that use of the money is centralized in the 
hands of competent city and county departments. 


The "regulations" issued by the provincial party committee and the provincial 
government also urged party committees and governments at all levels to handle 
commodity circulation with the same devotion as they handle industry and agri- 
culture. All prefectures, cities and counties should appoint a leading com- 
rade to take charge of financial and trade matters. That leading comrade 
should personally get involved in matters concerning the production, marketing, 
and pricing of supplies and commodities that are vital to the production and 
living of most people. If he discovers problems, he should promptly solve 
them to ensure the stability of socioeconomic activity. At the same time, it 
is necessary to develop commercial enterprises into the "windows" on socialist 
material and spiritual civilizations by persisting in building the two civili- 
zations and by effectively stepping up ideological and political work in com- 
merical circulation departments. 
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ECONOMIC MANAGEMENT 


PAPER REPORTS ON COOPERATION BETWEEN COASTAL AREAS, INTERIOR 
HK250833 Xian XIBEI XINXI DAOBAO in Chinese 14 Apr 86 p 4 


[Report quoted from GUANGDONG TEQU DONGTAI: "Ten Tendencies in Economic and 
Technological Cooperation Between the Coastal Areas and the Interior"] 


[Text] First, the coastal areas and the interior jointly develop coal, non- 
ferrous metals, ferrous metal, and energy resources as well as produce raw 
materials. The coastal areas chiefly provide funds for the development. 


Second, the coastal areas transfer technology to the interior. In the coastal 
areas, the technology of such trades as light industry and textile, machine 
building, chemical industry, electronics, food, and building materials industry 
is advantaged. In particular, various types of processing industries of the 
coastal areas are welcomed in the interior. 


Third, the technological advancement of the interior can be promoted by 
arranging the sales of famous and high-quality products in various provinces 
and cities. 


Fourth, the interior's core enterprises engaging in the national defense indus- 
try transfer advanced technology and products to the coastal areas. 


Fifth, for the sake of easing the tense demand for electricity,- the coastal 
areas gradually provide and transfer to the interior the technology and equip- 
ment for producing high energy consumption goods such as calcium carbide. In 
return, the interior provides corresponding products to the coastal areas. 


Sixth, they jointly develop the "golden coast." First the interior invests 
in the expansion of ports in the coastal areas and builds export bases. Second, 
the interior invests in and develops beaches along the coast. 


Seventh, after several contacts, various provinces and cities along the banks 
of Changjiang have decided to fully develop the "golden waterway" and to build 
the Changjiang basin into China's largest industry-intensive area. 


Eighth, the export of labor is becoming more brisk. The type of physical labor 
export is gradually replaced by that of mental labor export. 
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Ninth, the coastal areas have a large number of colleges, universities, and 
research institutes, which is more favorable in terms of technological force. 
They can therefore train scientific and technological personnel, as well as 
management staff, for the interior. 


Tenth, both the coastal areas and the interior invest in each other's area, 
such as running tourism and shopping arcades, building trade centers, and 
greatly developing tertiary industry. 
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ECONOMIC MANAGEMENT 


GUANGXI AGREES ON MEASURES TO HELP POOR AREAS 
0W300734 Beijing XINHUA in English 0716 GMT 30 Apr 86 


[Text] Nanning, 30 April (XINHUA)--Authorities in Guangxi Zhuang 
Autonomous Region have agreed on various measures to help poor rural areas, 
a regional official said here today. 


The measures include exempting poor households from agricultural taxes, 
and freeing rural enterprises and individually-run businesses in poor areas 
from paying income tax. 


And enterprises opened in the areas by government units or individuals 
from other places will enjoy income-tax exemption for between 3 and 5 years. 


Poor households in the region refer to those whose average annual per 
capita grain ration is below 200 kilograms and income below 120 yuan. 
Guangxi as a whole is regarded as being an underdeveloped region. 


The regional authorities will spend 150 million yuan this year helping 
the poor areas with economic development, communications and improvement 
of drinking water. 


Attention will also be directed to the areas' scientific and educational 
development, said the official. Authorities will make further efforts to 
promote primary, secondary and vocational education. 


Meanwhile, some young and middle-aged intellectuals from the areas will 
be sent to study at institutes or colleges in more developed areas. 


More college and vocational school graduates will be sent to the poor 
areas, and preferential treatment will be given to experts in education, 


technology and management who work in these areas. 
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ECONOMIC MANAGEMENT 


COMMERCIAL BUREAU ENCOURAGES CONSUMER COMPLAINTS 
0W051833 Beijing XINHUA in English 1504 GMT 5 May 86 


[Text] Beijing, May 5 (XINHUA)--A municipal crackdown on tie-in selling has 
almost eliminated the problem in Beijing, according to an official of the 
Commercial Bureau. 


Only one shop was discovered still practicing the tie-in selling of cigarettes 
among the 600 shops examined over the past week in the Xuanwu District. 


Since April 23, the municipal authorities adopted a series of emergency measures 
to ban shops from forcing consumers to purchase inferior goods when they want to 
buy quality products. These measures follow strong complaints from consumers 
and intensified coverage by the press. 


According to the commercial bureau official today, the telephone lines for 
consumers to voice their complaints and report hard selling have not been used 
since last Monday. 


Thousands of officials implemented the city council's regulations in different 
corners of the capital. 


Tie-in selling has died in most areas, the official said. Only a collectively- 
run restaurant and four peddlers were still found practicing hard selling in 
the Chongwen District. 


A manager told the reporter that the fundamental solution is to ensure that the 
price of goods must be in accordance with their real quality. 
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BRIEFS 


3 CHIEFS FOR KEY ENTERPRISES--Wei Jianxing, director of the CPC Central Com 
mittee Organization Department, recently said that it is necessary to provide 
"three chiefs" (chief engineers, chief economists, and chief accountants) for 
China's 3,000 key enterprises. This is an important measure for strengthening 
business management of the enterprises after reorganization of their leading 
groups. He said that the “three chiefs" are important members of the leading 
groups of the enterprises and have both titles and power, just as deputy man- 
agers of the enterprises do. The relevant departments must make proper plans 
in this respect. Enterprises which have the proper conditions must be pro- 
vided with three chiefs promptly, and enterprises which temporarily have no 
conditions must grasp the work of training talented people. At present, more 
than 70 percent of the country's 3,000 key enterprises, whose output value 
accounts for 45 percent of the national total industrial output value, have 
been provided with chief engineers; 20 percent of them have been provided with 
chief accountants; and 8 percent of them have been provided with chief econo- 
mists. [Text] [Xian XIBEI XINXI DAOBAO in Chinese 14 Apr 86 p 1 HK]/12766 


ECONOMIC LAWS PUBLICITY URGED--Beijing, 24 Apr (XINHUA)--Chief officials of 
more than 20 units under the State Council gathered today at the Great Hall 

of the People to discuss study and propaganda of the economic laws. They main- 
tained that it is essential to apply the law to economic management in the 
course of the ongoing reform of the economic structure. Comrades of the eco- 
nomic departments at all levels must pay due attention to this issue, and all 
the leading cadres, in particular, must learn how to manage the economy in 
accordance with the law, they stressed. At the meeting, Zou Yu, minister of 
justice, pointed out: Comrade Deng Xiaoping's instruction on simultaneously 
grasping construction and the legal system is of great importance and far- 
reaching significance in strengthening China's legal system and building 
socialism with Chinese characteristics. He held that law is a necessary way 

to manage the economy in the course of reform of the economic structure. Suc- 
cess in reform of the economic structure cannot be ensured should we bypass 

the law. Zou Yu hoped that comrades in the economic departments would pay par- 
ticular attention to study of the economic laws. He also urged the central 
Organs to setan exemplary role in publicizing knowledge on law, and the leading 
cadres at or above department and bureau levels to take the lead in studying 
the law. [By Chen Yan] [Excerpts] [Beijing XINHUA Domestic Service in Chinese 
1524 GMT 24 Apr 86 OW]/12766 
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13 June 1986 


MODERNIZATION OF OLD PLANTS--Beijing, 29 April (XINHUA)--State spending 

on technical modernization at existing factories is rising much faster than 
investment in new industrial construction, according to official figures 
just released. According to the state statistical bureau, state-owned 
enterprises carried out capital construction investment of 9.4 billion 

yuan during the first three months of this year -- a 9.5 percent increase 
over the same period in 1985. Meanwhile, the enterprises spent 4.1 billion 
yuan on technological transformation -- a 47 percent increase. During the 
first three months, spending on the development of new products and improve- 
ment of product quality came to 670 million yuan and 240 million yuan 
respectively, increases of 173 percent and 89 percent over the same period 
last year. Investment aimed at boosting production rose by 21 percent. 
[Text] [Beijing XINHUA in English 1055 GMT 29 Apr 86] /12640 
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FINANCE AND BANKING 


BANK OF CHINA BOOSTS TOTAL ASSETS PROFITS 


OW281804 Beijing XINHUA in English 1440 GMT 28 Apr 86 


[Text] Beijing, 28 April (XINHUA)--The total assets of the Bank of China, 
China's foreign exchange bank, reached 260.5 billion yuan last year, 30 
percent more than the year before, according to figures just released. 


The bank earned a net profit of 1.843 billion yuan last year, 23.31 percent 
more than in 1984, the figures show. 


Of the total assets, the interbank deposits amounted to 49 billion yuan, 
or 27 percent of the net value of the assets. 


This shows that the bank has a sound payment capability, said a bank 
official. 


The bank supplied loans and overdrafts totalling 94.7 billion yuan in 
1985, an increase of 53.49 percent over the year before. 


Securities and investments in 1985 amounted to 16.3 billion yuan, 57.88 
percent more than in 1984. 


Sundry accounts receivable and accounts receivable under forward contracts 
reached 13.3 billion yuan, up 52.7 percent, which shows the further 
advances of the bank's forward exchanges, said the official. 


The bank's capital increased to three billion yuan in 1985 from one billion 
yuan in 1984. This increase was allocated by the state. 


The Bank of China has established correspondent relationships with 3,461 
banking institutions in 152 countries and regions. It has 29 branches 
abroad. 


/12640 
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SMALL-SCALE ENTERPRISES 


BRIEFS 


STRONG URBAN, RURAL MARKETS--Beijing, 20 May (XINIIUA)--Both urban and rural 
markets have shown record growth in the first quarter of this year, according 
to the State Administration of Industry and Commerce today. Statistics from 
200 of the more than 60,000 urban and rural markets in the country show that 
the total volume of transactions reached more than 2.3 billion yuan, over 48 
percent more than in last year's first quarter. Biggest increases, ranging 
from 31 to 254 percent, were reported in meat, poultry and eggs, aquatic 
products, vegetables and fruits. The amount and value of edible oil 
transactions in rural markets were more than 50 percent higher than the same 
period last year. Wholesale markets in Beijing, Tianjin and other major 
cities also showed renewed vigor. Tianjin reported a 64.7 percent increase at 
a wholesale market in Hexi District. Beijing's biggest wholesale market, 
Taipingzhung, handled 1,760 tons of vegetables and fruit in 20 days, fou- 
times the volume reported in March of last year. [Text] [Beijing XINIIUA in 
English 1104 GMT 20 May 86 OW] /12913 


FUND MARKET SUPPORTS TOWN--Beijing, 21 May (XINHUA)--A fund market is taking 
shape in Wenzhou City, in East China's Zhejiang Province, to attract and 
accumulate social funds to promote the development of township and family 
enterprises in the area. According to the overseas edition of today's 
PEOPLE'S DAILY, the fund market functions through circulation channels 
including rural credit cooperatives and other local cooperative financial 
organization, in addition to state banks. Over the past months, the Chinese 
press has discussed the possibility of experimenting with using cooperative 
funds to supplement funds from state banks. In Wenzhou, the rural credit 
cooperatives expanded their services of floating interest loans and provided 
264 million yuan in such loans in 1985. A credit service department, a 
cooperative financial organization, was set up in October 1984 in Wenzhou. It 
has provided loans of more than 13 million yuan since then. Through sclling 
shares and issuing bonds, Wenzhou also collected some 170 million yuan in 1985 
to be distributed as loans. The banks provided loans of 10.76 million yuan to 
scores of township enterprises to help them tide over financial difficulties. 
[Text] [Beijing XINHUA in English 1155 CMT 21 May 86 OW] /12913 
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DOMESTIC TRADE 


TIANJIN'S NI ZHIFU VISITS INTERNATIONAL DEPARTMENT STORE 
SKO71239 Tianjin TIANJIN RIBAO in Chinese 21 Apr 86 p 1 


[Text] On the afternoon of 20 April, Ni Zhifu, Wu Zhen, Nie Bichu, Zhang 
Zaiwang, Zhang Huaisan, and other leading comrades of the municipal CPC 
committee, the municipal advisory commission, the municipal people's congress, 
the municipal people's government, and the municipal CPPCC committee visited 
the International Department Store,which will soon open for business. 


Vice Mayor Li Langing introduced the purpose and the aim of the International 
Department Store, as well as the distinguishing features of its management. 
This department store will obtain technical and consumer market information 
mainly through importing advanced foreign consumer goods for daily use in 
order to promote the municipality's production of consumer goods, to effect 
great development in the varieties, designs, and quality of our consumer 
goods through many years of efforts, and to enable still more commodities to 
enter international markets. This department store will serve as the window 
for gaining commodity and technical information, consumer information, and 
information on international markets. 


On 20 April while visiting the department store, Ni Zhifu, Wu Zhen, and 

others viewed with great interest the 16 commodity counters at the first and 
second zones of the department store, as well as the foreign commodity exhi- 
bition and sales counter at the third zone. They praised the department store 
for its exploiting others’ superiorities to promote the development of the 
municipal daily necessities industry and to enliven market management. 


/6662 
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DOMESTIC TRADE 


BRIEFS 


SHENYANG TECHNOLOGY FAIR--Shenyang, 21 April (XINHUA)--A technological ex- 
change fair aimed at promoting inter-regional co-operation and helping 
small and rural enterprises opened in this capital of Liaoning Province 
today. The 6-day fair is being attended by 450 exhibitors, and is 
expected to attract up to 200,000 people from across China, according to 
an organizer. It is the first of its kind to be held in north-east China, 
and features machine-building, farm machinery, textiles, food processing, 
petrochemicals, building materials and light industries. Participants 
will receive help in organizing technology transfer, technical 
consultancy, bidding for solving technological problems, recruitment of 
technicians, exchanges of technological and economic information, and 
marketing of new products. They will also be able to hold negotiations 


on the establishment of economic co-operatives. The fair is being sponsored 


jointly by the state council's north-east China economic zone (comprising 
Liaoning, Heilongjiang, and Jilin Provinces, and Inner Mongolia Autonmous 
Region) planning office together with 70 other organizations. [Text] 
{Beijing XINHUA in English 1649 GMT 21 Apr 86] /12640 
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FOREIGN TRADE AND INVESTMENT 


ZHEJIANG JOINT VENTURES WITH FRG STATE sET PRECEDENT 
Duesseldorf HANDELSBLATT in German 25-26 Apr p 13 


[Article by Peter Seidlitz: “The Network of Partnership Contac zs and 
Agreements is Becoming Denser”™ | 


[Text] The minister-president of Schleswig-Holstein, 

Uwe Barschel, is of the opinion that the heads of 

German states can render quite useful services in the 
foreign trade sector. Particularly in the case of state- 
trading countries he sees the possibility to help the 
domestic export industry through political involvement. 
Barschel made this comment in a conversation with the 
HANDELSBLATT in Hongkong on Thursday, after the con- 
clusion of a trip through the People's Republic of 

China. 


In his own words, this was his first trip during three-and-a-half years in 
office as head of a delegation with predominantly economic orientation, 
consisting of eminent representatives of industry, science and agriculture 
from Schleswig-Holstein. The minister-president saw himself as a “door 
opener” on this trip to the People's Republic because, he said, “90 
percent of the firms do not get to see the people who are presented to a 
political delegation.” 


The increased activities of state chiefs in the foreign trade area can be 
seen by the fact that the partnership agreements concluded by Schleswig- 

Holstein in China with the east Chinese coastal province of Zhejiang are 
being followed by a number of similar agreements with other German states. 


Minister-president Barschel and his delegation found that German economic 
interests in the People's Republic encounter the direct competition of the 
Japanese, China's largest trade partner. Barschel thinks: “The Chinese 
complain to Tokyo that the Japanese are only interested in their own 
exports. We, on the other hand, emphasized that China's export capability 
is also to be increased. We want to build up the market in the long term. 
The Chinese only have to push a button in order to cut down Japanese 
imports. Japan will find that, in the long term, overly aggressive sales 
tactics will not necessarily pay off anywhere in the world, including 
China.” 
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Increased Autonomy Favors Cooperation 


As to the political part of his talks in China, Barschel has become 
convinced that the economic reform course will be continued, and that in 
the foreign policy area the Chinese leadership takes great care not “to be 
misinterpreted" by either side--neither by the United States nor by the 
Soviets. China does not want to become too dependent on either side. 


According to Barschel, official Chinese authorities themselves expressed 
the desire to cooperate on a regional level between Chinese provinces and 
German states. The minister-president noticed in China that cities and 
provinces, and the agricultural enterprises and industries operating 
there, now have a greater measure of autonomy. They not only have new 
freedoms in their political contacts, but can also independently conclude 
agreements with foreign countries regarding agricultural and industrial 
projects as well as developments in infrastructure. 


Zhejiang province, situated near Shanghai, recommended itself for co- 
operation with the northern German state above all because of its 
proximity to the coast and its agricultural structure. According to 
Barschel, many projects were discussed where German industrial participa- 
tion is possible. Among them, he mentioned construction of Wenzhou harbor 
and the purchase, desired by the province, of used freighters, transport 
and passenger ships (in the latter case, they are already preparing 
financing models with the help of the Landesbank). 


On their wish list is also an agricultural “demonstration project” for 
raising pigs by Nordfleisch (Raiffeisen group), and prospects in the 
textile sector, for example help in designing Chinese silk products. 
Schleswig-Holstein (through the Luebeck and Kiel universities) offers 
training for Chinese students and trainees as part of the partnership 
agreement. Barschel to the HANDELSBLATT: “They only have to know German so 
that the training can proceed without delay.” This will bring about 100 
Chinese to the north of Germany. 


9917 
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FOREIGN TRADE AND INVESTMENT 


BEIJING TECHNOLOGY IMPORT STATISTICS REPORTED 
Beijing BEIJING KEJIBAO in Chinese 26 Feb 86 p 1 


[Report by Chen Zhiqiang [7115 1807 1730]: "Technology Importation In This 
City Is Developing Rapidly") 


[Text] Reporters have learned from the technology transformation working 
conference held recently in Beijing that the scale and depth of technology 
importation in this city in 1985 once again had new development. A total of 
325 deals were reached with foreign interests for a total financial volume of 
$320 million. This surpassed that of 1984, which had been the highest volume 
in history. At the same time, this city also won seven support projects from 
the United Nations development support office, for a total volume of $9.8 
million. 


Last year, among the 325 technology importation projects in this city, 149 
(45.8 percent) involved standards of the 1980's and 176 (54.2 percent) 
involved standards of the 1970's. For example, among those with advanced 
standards were intelligent instrumentation technology, helium-neon laser 
devices, nuclear magnetic resonance spectrometers, graphics facsimile 
machines, optic fiber production equipment, and optic fiber external waveguide 
production technology. 


Among technology importation work in this city last year, the focus was on 
complete sets of equipment for the goal of domestic production. Fourteen 
projects (total transaction amount of $15.45 million) were contracted for by 
the municipal broadcast television industry general companies and 9 projects 
were key components in manufacture technology imported for the domestic 
production of color televisions (a total transaction volume of $13.24 
million), which accounted for 85 percent of the total volume. To better 
improve the domestic production process for refrigerators and washing 
machines, this city imported temperature controller and evaporator 
manufacturing technology, as well as equipment for washing machine plastic 
injection molding. 


Among the technologies imported last year, this city continued to stress 
support of industries of preferential development. There were 35 transactions 
regarding food product transactions (total transactions of $35.18 million), 11 
percent of the total transactions. There were 41 projects for the electronics 
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and precision instrumentation industries at $47.73 million, or 14.9 percent. 
There was a great increase in transactions for the building materials 
industry, contracting for 18 projects altogether for $26.26 million, or 8.2 
percent. This was double that of last year. There were 96 projects for the 
textile industry (a volume of $60.36 million) for 18.8 percent. The motor 
vehicle industry had 18 projects for $19.09 million and 6 percent. At the 


same time, attention was also paid to arranging for technology importation for 
the raw materials industries. 


12586 
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LABOR AND WAGES 


UNIONS GAIN IN ESTABLISHING 'WORKERS HOMES' 
HKO20735 Beijing CHINA DAILY in English 2 May 86 p 4 
[Article by Zhang Xiaogang] 


[Text] Chinese trade unions have made headway in turning their grassroots 
organizations ino "workers' homes," and promoting workers participation 
in the decision-making processes of enterprises and their welfare. 


The All-China Federation of Trade Unions claimed before the 100th 
anniversary of May Day that almost half of Chinese enterprise unions had met 
its criteria government “workers' homes." 


The “workers' home" programme was launched by the federation in May 1984, 
when it received workers' complaints that some union organizations had 
virtually become extensions of administration or enterprise management, 
and failed to help workers solve their problems. 


The federation regarded this phenomenon as part of the legacy of the long- 
prevalent, ultra-leftist thinking of trade unions’ role. It discussed the 
issue with the Central Secretariat of the Communist Party, and also reviewed 
the experience of unionists in other countries. 


It decided that the workers must have a stronger voice in deciding enterprise 
affairs. This is what is now called enterprise democracy, or enterprise 
democratic management. 


It likewise decided that unions should also help boost production along 
with enterprise management and publicize the Communist Party's decisions 
along with the Party propaganda department. 


The unions should unite workers, support enterprise democracy, and help 
them whenever they need help. 


These have proved to be fairly important decisions, a turning point where 
Chinese workers bid farewell to the "cultural revolution"-type unions, and 
began to think of ways to play their role in managing development and promot- 
ing their own interests. 
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Chinese union theorists argued that, in a socialist system, the union was 
still a necessary product of society's "economic relations," as it was in 
a capitalist system. 


The problem that the union is most frequently faced with is how to balance the 
interests of the State, the enterprise or collective, and individual workers, 
they believed. And the union must join the Communist Party and the state 

to co-ordinate such affairs. 


Disputes over working conditions would still now and then occur in China. 
Bureaucratism, sometimes being criminal itseif, would erode workers' economic 
interests. Trade unions should speak for t..e workers and hold an effective 
check on this problem, according to an article recently published in 
WORKERS' DAILY. 


Luo Gan, vice-chairman of the All-China Federation of Trade Unions, also 
pointed out that at present, one "glaring problem" was the lack of mass 
supervision on the distribution of wages, bonuses, and welfare. 


In Shanghai, where a substantial proportion of the 10 million population 
belongs to industry and other kinds of businesses, trade unions have been 
active in promoting adult education and training of skilled workers. 


The Shanghai unions are also contributing to the expansion of the 
metropolis’ kindergarten system, since 55,000 more children between the 
ages of four and six are expected later this year. 


The trade union of the Silao Valley Coal Mine in Shanxi Province sends 
its activists to visit workers’ homes on weekends to "look for problems," 
and render prompt help. 


These are good examples. The Chinese union activists regret that "workers' 
homes" still do not exist in more than half of Chinese enterprises. 
Therefore, they have to try hard to improve their work and strengthen 
their ties with the working masses. 


The National Organizational Work Conference of Trade Unions, which closed 
last month, swore to make all the enterprise unions "workers' homes" 
before the end of 1987, or to accomplish the last half of the work in 
another 2 years. 


The federation has also noticed that, with the expansion of industry, and 
other businesses and services at the county level, especially in formerly 
agrarian areas, county unions are gaining more and more members. 


The conference marked the beginning of society's realization of the 
importance of county unions. The responsible people of the federation have 
reported that they are thinking of ways to strengthen county unions. 
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In an ambitious commentary in WORKERS’ DAILY, the mouthpiece of the All- 
China Federation of Trade Unions, it was said that even unions at the county 
or city level should gradually meet the standards of "workers' homes." 


The commentary called on the Communist Party and the government offices to 
co-operate with the unionists' efforts. 


In a Chinese enterprise, there is another organization called the "workers 
congress." It is where workers discuss the managerial affairs of the 
enterprise. 


/12640 
CSO: 4020/310 


41 








S- 
JPR 1986 


13 June 


LABOR AND WAGES 


INDUSTRY, COMMERCE FEDERATION HOLDS CONFERENCE 
O0WO10514 Beijing XINHUA in English 0257 GMT 1 May 86 


[Text] Changsha, May 1 (XINHUA)--The China Federation of Industry and Commerce 
has set up more than 1,000 industrial, commercial and service enterprises 
throughout China since 1979, according to the National Work Conference of the 
federation here. 


The enterprises have created job opportunities for about 100,000 young school 
graduates and delivered to the state 120 million yuan in profits and taxes. 


The federation was established by former industrialists and businessmen, who 
are good at business management and traditional industrial skills. 


Huang Liangchen, vice-president of the federation, told the meeting that the 
federation's efforts have received full support and encouragement from the 
party and government. Facts show that in running enterprises, the federation 
can better contribute to the nation's modernization effort, he said. 


The federation has also developed close ties with their counterparts in 
Hong Kong and Macao and among overseas Chinese, the vice-president said. 


Over 200 responsible members of the federation and leaders of the federation's 
enterprises attended the conference. 


/8309 
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LABOR AND WAGES 


BRIEFS 


WORKFORCE NEARLY DOUBLES--Beijing, 29 April (XINHUA)--China's industrial 
workers number more than 120 million, nearly twice as many as the figure 
15 years ago, according to the statistics bureau here today. The 
country's workers have been increasing at an annual rate of four million 
since the 1970s, said the bureau. Meanwhile, with the development of the 
country, the quality of the workers has also improved. The bureau said, 
for example, high-school graduates are common among workers nowadays, 
while there were few of them 15 years ago. It noted that approximately 

20 million workers are presently taking television college courses or 
courses at sparetime or continuation schools. The increase is partly due 
to China's development of self-employed workers and workers in rural enter- 
prises in recent years. Self-employed workers have increased from 800,000 
in 1980 to 4.5 million by the end of last year and 60 million peasants 
have been employed by local rural industrial enterprises, according to the 
bureau. [Text] [Beijing XINHUA in English 1625 GMT 29 Apr 86] /12640 


SERVICE COMPANIES HELP EMPLOYMENT--Beijing, May 5 (XINHUA)--China had more 
than 45,000 service companies employing six million people at the end of last 
year, a national meeting on employment being held here was told. Most of the 
companies, which run shops, restaurants, repair businesses and other service 
trades, were set up by county or township authorities. They provided jobs for 
urban workers and surplus labor from the countryside, an employment official 
told the meeting. The number of employees was 12.2 percent higher than at the 
end of 1984, The companies’ total output value and sales increased by about 
40 percent, and profits by more than 50 percent. Meanwhile, the companies 
also built more than 1,200 training centers. About 60,000 people are now 
being trained in these centers every year. [Text] [Beijing XINHUA in English 
1532 GMT 5 May 86] /8309 
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POPULATION 


NINGXIA RELIGIOUS LEADERS PROMOTE FAMILY PLANNING 
0W031746 Beijing XINHUA in English 1454 GMT 3 May 86 


[Text] Yinchuan, 3 May (XINHUA) -- "As leaders of the Islamic religion, 
we should and can help make China's family planning a success." 


So said by Ma Chengcai, vice-chairman of the Islamic Society of the 
Ningxia Hui Autonomous Region, in an interview with XINHUA today. 
Ningxia is the only provincial-level administrative area in China where 
the Islamic Huis exercise self-government. 


Ma said that Moslem Holymen have succeeded in convincing many believers 
of the need to control the population growth by quoting the Koran and 
other Islamic classics. 


"The Koran does not oppose family planning," said Ma. "One teaching goes: 
in order (for the wife) not to suffer the pains of labor, it is permissible 
for the husband and wife to live separately or for the wife to have an 
abortion, with the couple's mutual consent." 


"Another teaching says that separation of the husband and wife is allowed 
in order not to have babies," he added. 


In addition to publicizing these teaching at religious services, he said, 
religious leaders have compiled pamphlets on population-control experience 
in Paikstan, Bangladesh, Egypt and other Islamic countries for their 
Moslems. 


"But the best way of persuading people to accept the family planning policy 
is to convince them that to have fewer children does good to themselves," 
he said. 


Ma cited the example of his native place, Tongxin County, where the 
population had grown nearly six times to 332,000 by 1985, up from 41,000 
in 1949. "Despite increases in production, there has been little 
improvement in living standards," he said. 


"More and more Muslims have come to realize that although the family 
planning policy for the Huis is much more liberal than that for the Han 
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Chinese, there is still the need for them to have fewer children for the 
benefits of their nationality," he said. 


In Ningxia, the Han people in cities can have only one child per couple, 
and in rural areas, a maximum of two. But the Hui and other ethnic 
minorities can have two in cities and three in rural areas. 


Many religious leaders have set personal examples of following the family 
planning policy. 


Ma's daughter, who lives in Tongxin County, agreed to be sterilized after 
she had three children, and now 133 fellow women in the county have managed 
to persuade family members to have similar operations. 


Following their examples, Ma said, 78 percent of the married women there 
now use contraceptives. 


Earlier this year, the regional government called a meeting celebrating 
its success in bringing the region's natural population growth rate between 
1981 abd 1985 down to 13 percent, 4.2 percent less than expected. 
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SURVEY SHOWS LOW DIVORCE RATE 
0W281320 Beijing XINHUA in English 1255 GMT 28 Apr 86 


[Text] Beijing, 28 April (XINHUA)--China's divorce rate ranges from 
0.1 to 0.4 percent, much lower than that of many developed countries, 
the state statistical bureau reported today. 


The figure is from a survey carried out last year among 13,000 married 
women under 50 in Hebei, Shaanxi, and Shanghai. Ninety-nine percent of 
these women had married before their 35th birthday. 


Hebei was chosen as a coastal province, Shaanxi as an inland one, and 
Shanghai as a big city, explained a bureau official. 


The divorce rate was 0.1 percent for Hebei, 0.3 percent for Shaanxi, and 
0.4 percent for Shanghai, according to the survey. 


Early marriage, which was popular in old China, is now rare in cities 
like Shanghai. 


However, in Shaanxi Province, about 20 percent of women in the age group 
between 20 and 40 had married before they were 20, which is the legal 
minimum age of marriage for women. 


And most of the women who had married early lived in the countryside, the 
bureau reported. 


The survey showed that each couple had an average of 1.54 children in Shanghai, 
2.45 in Hebei and 2.8 in Shaanxi. 


Among the married women, 82.8 percent in Shanghai, 75.6 percent in Hebei and 
59 percent in Shaaxni used contraceptives. 


Infant mortality had fallen sharply. Mortality was about 19 per thousand 
in Shanghai and 34 per thousand in Hebei and Shaanxi Provinces. 
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ELDERLY WITHOUT CHILDREN IN SPECIAL HOMES 
OW161426 Beijing XINHUA in English 1332 GMT 16 May 86 


[New feature: “Reform Presents Problems and Hope for Elderly People Without 
Children"--XINHUA headline] 


[Text] larbin, 16 May (XINHUA)--China's responsibility system ties farmers’ 
income tu” their output in-the#tetds,—and_afewyears aco, when farmers in _ 
Heilongjiang Province were told the system would come to their area, they 
embraced it warmly, hoping for new prosperity, and for some, it has begun to 
arrive. 





Some of the people the Chinese revere most--the elderly--had worries. 


Elderly people with children are as well cared for as ever, but with income 
tied to output, those too old to work in the fields and without relatives to 
depend on could have a rough time. 


Local governments have responded quickly. By the end of April, 97 percent of 
the rural towns in the area of Qiqihar City in Heilongjiang, China's 
northernmost province, had set up 187 special homes for the childless old. 


Nearly 5,000 people are being cared for in these homes, and they are finding 
that the responsibility system can work for them--the wages of the nurses at 
the homes are tied by their administrators to the quality of care they provide 
the patients. 


Authorities in the area launched a fund drive last year to help the childless 
elderly. They raised three million yuan from organizations and individuals 
and, with the money, were able to build or expand 71 homes. 


By October, each of the area's 200 rural towns is expected to have at least 
one home for the elderly, according to an official of Qiqihar, which 
supervises the rural towns on its outskirts. 


To support the homes, nurses have initiated such sidelines as growing 
vegetables and raising pigs. Last year their efforts generated 1.2 million 
yuan, the official said. 


As a result, he said, most of the homes have become self-sufficient in terms 
of meat and vegetables, and many have bought color televisions and washing 
machines. 


/12913 
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FUND FOR AGED--Beijing, 14 May (XINIIUA)--A national fund to help China's 80 
million old people was launched at a meeting here today. Wang Shoudao, vice- 
chairman of the National Committee of the Chinese People's Political 
Consultative Conference, was elected honorary director-in-chief of the fund, 
and Yu Guanghan, chairman of the Chinese National Committee on Aging, 
director-in-chief. As a mass organization, the fund will raise money from 
government departments, enterprises, or individuals to build centers and 
support welfare services for old folk, and will liaise with overseas Chinese 
and foreign organizations for the aged. China's population of 80 million 
people above the age of 60 is expected to grow to 130 million by the end of 
the century. To enable the elderly to lead a richer life, the Government has 
taken and backed measures in recent years to set up special colleges and 
recreational centers for them. [Text] [Beijing XINHUA in English 1012 GMT 


14 May 86 OW] /12913 
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TRANSPORTATION 


SIXTH FIVE-YEAR PLAN TRANSPORTATION SUCCESSES OUTLINED 
Hong Kong CHING-CHI TAO-PAO in Chinese 24 Mar 86 pp 28-29 


[Article by Ch'en I-gen [7115 0076 2704]: "New Situation in Process of Forming 
in China's Transportation") 


[Text] Transportation must take the lead in an economic take-off. In its 
recommendations for the Seventh 5-Year Plan for national economic and social 
development in September 1985, the CPC Central Committee particularly stressed 
adherence to a priority position for transportation and communications. 
During the Seventh 5-Year Plan, major efforts are to be made to bolster 
highway, water, and air transportation, to change the transportation mix, and 
to promote the modernization of transportation. 


Right after the lunar New Year, a national conference on transportation work 
convened in Beijing. During this conference, the correspondent interviewed 
Minister of Communications Qian Yongchang [6929 3057 2490], asking him to 
provide a detailed briefing on developments and prospects in China's 
transportation. 


One of the Best Periods for Transportation 


Minister Qian said that the Sixth 5-Year Plan period had been one of tie best 
for transportation since the founding of the Chinese People's Republic. Sixth 
5-Year Plan goals for volume of highway freight hauled had been fulfilled 1 
year ahead of schedule. During 1985, 651 million tons of freight had been 
hauled on highways 21 percent more than in 1980. Passengers transported 
numbered 4.2 billion, up 87.5 percent from 1980 in a 13.6 percent annual 
increase. Volume of ship cargo hauled reached more than 480 million tons in a 
23 percent increase over 1980. Major coastal ports completed 1 year ahead of 
schedule their Sixth 5-Year Plan quotas for volume of cargo handled. In 1985, 
they handled more than 350 million tons, up 62 percent from 1980 for an 
average annual 10.1 percent increase. This included the port of Shanghai's 
breaking of the 100 million ton mark in volume of cargo handled during the 
last 2 years of the Sixth 5-Year Plan to enter the world ranks of ports 
handling 100 million tons. Despite a slump in the international marine 
transportation market, a glut of transportation and fierce competition, the 
China Ocean Shipping Company worked to develop and strove to improve its 
operation in the midst of competition, both the volume it hauled and its 
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economic effectiveness rising year after year beginning in 1984. Its freight 
volume was 15 percent higher in 1984 than in 1983, and in 1985 it again 
increased volume by 17.5 percent over 1984. 


Rapid Construction of Basic Facilities 


On the topic of construction of basic facilities for transportation, Minister 
Qian said that speed of construction had been greater during the Sixth 5-Year 
Plan period than at any time during the previous 36 years. In port 
construction, during the 5 year period a total of 54 deep water anchorages and 
25 medium deep water anchorages had been built, increasing cargo handling 
capacity by more than 100 million tons. As of the end of 1985, deep water 
anchorages in the country's major coastal ports numbered 199; medium deep 
water anchorages numbered 156, and cargo handling capacity was 317 million 
tons. During the past 5 years, new developments had also taken place in the 
building of piers by cargo owners themselves, through local pooling of funds 
and joint development, and use of foreign capital. In 1985 alone, materials 
departments in Hubei Province had built 32 pier anchorages with a cargo 
handling capacity of more than 2 million tons. In the realm of construction on 
inland rivers, emphasis on the main Chang Jiang route had been on improvement 
of ports along the way and on the construction in the river's lower reaches of 
a number of foreign trade piers. Dredging of the 400 kilometer long Grand 
Canal running between Beijing and Hangzhou has been completed, and projects 
for the construction of two-way boat locks are underway. In Guangzhou, 52,000 
Kilometers of highway were constructed during the Fifth 5-Year Plan, and 
83,000 kilometers of highways were surfaced. Fifteen thousand bridges of 
various kinds were constructed. As of the end of 1985, the country had 
940,000 kilometers of highways, including more than 193,000 kilometers of 
primary and secondary highways. The first class highway for the dispersal of 
cargo at Tianjin, the highway in China that has the highest standards, was 
completed in October 1985. It is capable of handling 20,000 motor vehicles in 
a 24 hour period. The more than 1,900-kilometer long Qinghai-Xizang Highway 
has undergone renovation, with an asphalt surface applied throughout its 
length for a more than doubling of its traffic carrying capacity. 


Simultaneous Existence of Multiple Economic Entities 


During the Sixth 5-Year Plan, political and entrepreneurial responsibilities 
were separated in transportation units, and very great achievements were also 
scored in the simplification of political institutions and the delegation of 
authority. Both the ministry and transportation departments (or bureaus) in 
all provinces and regions delegated authority to a number of directly 
subordinate enterprises. Delegation of authority has been made at Tianjin and 
Dalian ports, both of which are under direct jurisdiction of the ministry, and 
the port of Shanghai has recently begun to delegate authority to cities 
woncerned. A delegation of authority is being gradually carried out in 
navigation of the Chang Jiang following a separation of the administration of 
the port and navigation. 


Qian Yongchang said that during the Sixth 5-Year Plan the country's principle 
ecoromic form for transportation had been undiversified public ownership. As 
a result of several years of reform, however, a situation of independent 
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management and independent operation has come about as a result of fundamental 
changes in transportation production and construction, with multiple units 
conducting operations, many quarters pooling capital, and many economic 
entities existing side by side for a thriving situation. As of the end of 
1985, there were 290,000 independently owned motor vehicles engaged in 
transportation throughout the country, which was more than the number in the 
hands of units specializing in transportation. There were more than 240,000 
independently owned ships with a capacity of 3.2 million tons engaged in 
transportation. This was approximately two-thirds the number of state-owned 
and collectively owned ships engaged in inland river transportation. There are 
currently 73 outfits engaged in marine transportation. More than 800 shipping 
companies are now a part of the Chang Jiang water system, and volume of cargo 
hauled on this system increased by 10 million tons annually. The volume of 
foreign trade cargo handled by Chang Jiang ports in 1985 reached 5.95 million 
tons, which was double the 1984 amount. 


Minister Qian Yongchang said that in the realm of highway transportation, the 
country had established jointly managed organizations including the Northeast 
Highway Containerized Cargo Joint Transportation Main Station and the Beijing- 
Shanghai Containerized Cargo Transfer Center. There are more than 2,500 
routes throughout the country for the hauling of odd lots of freight. One is 
the East China Highway Transportation network centering around Shanghai, and 
another is a highway transportation network centering around Beijing and 
Shenyang that links eight provinces in north and northeast China. 


Acceleration of Progress and Improvement of Quality 


Speaking about development plans for transportation in China during the 
Seventh 5-Year Plan, Minister Qian Yongchang said this matter has two aspects. 
One is a firm grip on the building of basic transportation facilities. The 
second is the bolstering of management and improvement of macroeconomic 
controls. 


Minister Qian said that basic needs in the building of transportation 
facilities during the Seventh 5-Year Plan are as follows: First is hastening 
of construction progress insofar as the country's financial and material 
resources permit. Second is improvement in the quality of basic facilities 
with the construction of a number of ports and highways that meet fairly high 
Standards, plus improvement of inland river transportation facilities. Third 
is improvement of the mix and the pattern of basic facilities to improve 
overall performance. Fourth is to meet the urgent needs of the present and 
lay a definite foundation for economic take-off during the next 10 years. 


Specifically recommended during the Seventh 5-Year Plan is the building and 
coming on stream of 100 deep water anchorages, with efforts to build 120, and 
the building and coming on stream of 80 medium and small anchorages. The 
number of deep water anchorages built and put into service should be more than 
double the Sixth 5-Year Plan number. With the completion of this 
construction, the adaptability of China's ports will increase markedly. First 
the back-up of ships and the port congestion will certainly be ameliorated. By 
the end of the Seventh 5-Year Plan, China's coastal ports will have 
approximately 1,200 anchorages, between 300 and 320 of them deep water 
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anchorages. Preliminary estimates have been prepared on the ratio of 
anchorages to ships in port, which is roughly 1 to 2. Second is the hauling 
of principal port supplies such as handling capacity for coal, crude oil, 
ores, grain, and timber, which will be substantially commensurate. There will 
be a general dovetailing of the movement of such cargoes with the hauling 
capacity of railroads and pipelines, and the matching of ship loading and 
unloading with the marine coal hauling system and the water-borne crude oil 
movement system. Third is improvement in port modernization to make more 
rational the structure and layout of ports for substantial improvement in port 
loading and unloading facilities and the availability of highway 
transportation to disperse port cargoes. 


Emphasis in highway construction during the Seventh 5-Year Plan will be on new 
construction, rebuilding and expansion of main economic arteries, lines to 
disperse cargoes from ports, energy lines and major tourist lines. The 
Ministry of Communications' initial planning has been done for 27 routes, 
including the routes between Beijing and Tanggu, Beijing and Shenyang, 
Shenyang and Dalian, Shanghai and Nanjing, Shanghai and Hangzhou, Nanjing and 
Hangzhou, Fuzhou and Xiamen, Nanning and Beihai, Jinan and Qingdao, and 
Guangzhou and Zhuhai, constructing highways totaling 8,500 kilometers in 
length. 


With the completion of this planned construction, China's highway situation 
will have undergone the following changes: First is moderation to a certain 
extent of congestion at points of entry and exit at large cities, on dispersal 
routes to and from port and station hubs, and at choke points on major trunk 
lines. Second is a proper rise in grade standards for China's highways, and 
the building of China's first high speed highways. 


Raising of Funds Through Many Channels and Vigorous Efforts To Attract Foreign 
Capital 


The emphasis in construction on inland rivers is mostly on five rivers. On 
the main Chang Jiang artery, the emphasis is on the building of ports, mostly 
a transformation of the old piers. This transformation is intended to expand 
capacity by 9.67 million tons, including 5 million tons of coal ship loading 
capacity. Foreign trade piers are to be built at Wuhan, Huangshi, and Wuhu 
where eight new 5,000 ton anchorages with a capacity of 2.5 million tons will 
be built. Feasibility studies will be prepared for shipping lanes on 16 
tributaries to the Chang Jiang water system in order to develop them when 
conditions are right. 


Qian Yongchang said that good construction of basic transportation facilities 
entails, first of all, the planning of transportation patterns. Investment in 
construction has to be focused; it cannot be spread too thinly. It is 
necessary to stir enthusiasm in all quarters, to raise funds through various 
channels, and to make special efforts and act courageously to attract foreign 
capital for use in the construction of basic transportation facilities. 
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Application of Three Methods and Institution of Macro-control 


Qian Yongchang said that intensification of macro-control of transportation is 
required. In its recommendations for the Seventh 5-Year Plan, the CPC Central 
Committee pointed out that state management of enterprises would gradually 
move away from mostly direct control to mostly indirect control, and that 
emphasis should be on macroscopic strengthening of indirect control over 
economic activity. 


Cian Yongchang said that institution of macro-control would be done mostly 
through the application of three methods, as follows: 


First would be economic methods. This consisted mostly of the regulatory role 
of economic levers such as the use of shipping prices, payment of taxes and 
profits, credit, interest rates, and depreciation. 


Second would be legal methods. It is necessary to amplify laws governing 
transportation and to perfect various laws, regulations and ordinances having 
to do with transportation as well as corresponding provisions for carrying 
them out. 


Third would be administrative methods. Until such time as economic methods and 
legal methods have been perfected, administrative methods will have to be used 
against units and individuals that refuse to take the whole situation into 
account but only show concern for a part of it, or refuse to take a long-range 
view but show concern only for the present and seek out loopholes in reforms. 
Administrative methods, economic methods, and legal methods are mutually 
reinforcing and complementary. The direction of reform should be gradual 
reduction in the use of administrative methods; however, it will never be 
possible to dispense entirely with necessary administrative methods. It is 
necessary to buttress programs and policies constantly, to audit and to 
Supervise, to administer highway and aviation policies, to reduce gradually 
plans of a directive nature, to expand plans of a guidance nature, and to 
regulate markets properly. 


A 1,000 mile journey begins with the first step. Qian Yongchang said that 
among the tasks that transportation units must complete this year are 
completion of the shipment by water of 180 million tons of freight, and 
fulfillment of a 340-million ton quota of cargo handled by coastal ports. 


Formulation of a number of basic laws. Five laws have been submitted to the 
State Council including: "The Marine Commerce Law," "Shipping Regulations," 
and "Contract Regulations For Highway Freight Transportation." Plans call for 
the drafting this year of "Harbor Law" and "Regulations on Handling of Highway 
Accidents." 


A firm grip should be taken on improvement of transportation techniques, 
basically maintaining the level of 1985. The main emphasis of the technical 
transformation of ports should be on transformation of coastal areas that have 
technically backward equipment, pier anchorages on inland rivers, expansion of 
warehousing, and improvement of the availability of transportation to move 
cargoes from hub areas. 
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JPRS«CEA+86«07] 
13 June 1986 


TRANSPORTATION 


DOUBLE TRACKING OF HARBIN-SUIFENHE RAILWAY 
Beijing TIEDAO ZHISHI in Chinese No 1, 28 Jan 86 pp 2-3 


[Article by Jiang Chenglu [1203 2052 0712]: "The Harbin-Suifenhe Railway, 
Which Is In Process of Being Double Tracked" ] 


[Excerpt] The Harbin-Suifenhe Railway, which traverses the southeastern part 
of Heilongjiang Province, has as its principal responsibility the hauling of 
coal from the coal producing area in the eastern part of the province. 
Inasmuch as the single track line is no longer able to satisfy ever increasing 
requirements for the hauling of coal from the region, the country has decided 
to double track this line between Harbin and Mudanjiang. 


Geographical Position 


The Harbin-Suifenhe Railroad begins at Harbin, the capital of Heilongjiang 
Province, and travels eastward through Mudanjiang to Suifenhe on the Sino- 
Soviet border, covering a distance of 546.4 kilometers. The Harbin-Suifenhe 
Railroad intersects at the Harbin hub with the Harbin-Dalian, the Harbin- 
Jiamusi and the Harbin-Manzhouli lines. At the Mudanjiang hub, it connects 
with the Mudanjiang-Tumen and the Mudanjianq-Jiamusi lines, and it links 
Linkou, Qitaihe, Jixi, and Hengshan, major coal producing areas of 
Heilongjiang Province. Between Mudanjiang and Suifenhe, the line connecting 
Jixi with Xiachengzi intersects it, providing yet another artery forbonds, 
is a Chinese border city, and the Suifenhe station is yet another entry and 
exit point for land trade between China and the USSR. 


The Harbin-Suifenhe Railroad is a major transportation artery running in an 
east-west direction in the northern part of northeastern China. It is a major 
trunk line in China's railroad network, anda transportation route for 
international trade between China and the Soviet Union and between China and 
Korea. It is also the nearest route for the movement of coal from the eastern 
part of Heilongjiang Province to the industrial area of Liaoning Province. 
Double tracking of the Harbin-Suifenhe Railroad holds major significance for 
further development of the economy of the northeastern region and for 
ameliorating the energy shortage in the southern part of Liaoning Province. 
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Principal Ingredients in tne Double Tracking 


The operating distance between Harbin and Mudanjiang on the Harbin-Suifenhe 
Railroad is 337 kilometers. Between 1958 and 1962 a 152 kilometer stretch 
through a total of 17 sections including the sections from Xinxiangfang to 
Xiaoling, Maoershan to Laoshan, Yimianbo to Jiujiangpao, Zhishan to Qifeng, 
and Aotou to Lagu were double tracked and opened to traffic. Now the double 
tracking of all remaining single track sections is to be completed, covering a 
length of 185 kilometers. 


Existing equipment on the Harbin-Suifenhe line is antiquated and standards are 
low. The section of the line between Harbin and Yuquan is still fairly flat 
and straight, but after leaving Yuquan, the line enters the Zhangguangcai 
mountain region where grades are steep and the radius of curves is small. The 
maximum grade is 1.2 percent and the minimum curve radius is 250 meters. In 
two sections that cross the mountains, with a distance of 106 kilometers, two 
locomotives must be used to pull. 


During the present double tracking, standards will be raised both for 


equipment and for renovations. For example, the minimum curve radius will be 


altered to 400 meters, and the grade limit for single engines will be changed 
to .53 percent. In the direction traveled by two locomotives with loaded cars, 


it will be changed to 1.13 percent Fairly long arrival and departure lines 
will be lengthened to 850 meters; signals will be altered to the relay semi- 
automatic blocking kind. Interlocking will be all electric for large, medium, 
and small stations. Communications and electric power are to be improved and 
Strengthened. As passenger and freight traffic volume increase along the line 
and as the amount of technical operations mount, sidings will be increased at 
most stations. New stations will be built and a corresponding number of 
passenger and freight transportation facilities will be added. In order to 
lower project costs and hasten the pace of construction, every effort will be 
made to use old double track roadbeds, bridges, and culverts in doing the new 
double tracking. In order to avoid excessive increase in the amount of work 
required and investment that would result from the lowering of gradients, two 
locomotives will continue to be used to pull trains across the two sections 
that traverse the mountains. Except for required changes in grade crossings 
and vertical sections on existing lines resulting from the rebuilding of 
Station areas, in order to reduce major changes in or major abardonment of 
existing lines, generally no major changes will be made to other sections 
including curves with a radius of less than 400 meters, straight and narrow 
lines that do not meet standards, and gentle curves. 


After the section between Harbin and Mudanjiang has been built, its annual 
traffic capacity will be substantially increased to 22 million tons up the 
line and 13 million tons down the line. This will substantially satisfy near- 
term needs for an increase in traffic volume. Over the long-term, as_ the 
volume of traffic increases, automatic blocking will be instituted along the 
entire line. 


During the period of double tracking, the Mudanjiang hub will also be 
expanded. After the expansion, total freight volume can increase to 35 
million tons per year. The Mudanjiang passenger station will also be expanded 








at the same time, and the newly built facilities will be complete in every 
way. The station will be able to hold a maximum of 3,500 people at once time. 


Work began in 1982 on the Harbin-Mudanjiang dvuble tracking project and on 
expansion of the Mudanjiang hub. It will be completed before 1990. 
Products Found Along the Line 


Industry is well developed and products proliferate along the Harbin-Suifenhe 
Railroad line. The western section of the line is located in the major grain 
growing region of northeast China, the Songhuajiang Plain, which produces huge 
amounts of soybeans, corn, wheat, sorghum, and light industrial raw materials 
Such as sugarbeets, flax, and flue-cured tobacco. Industries include sugar 
refining, linen textiles, brewing, and leather processing for the most part. 
Examples are the sugar refineries and flax plants at Acheng, the breweries at 
Yuquan and Yimianbo, the products from which are sold throughout the country. 
In the central section that crosses the Zhangguangcai mountain range, large 
amounts of timber, mineral construction materials and local specialties such 
as ginseng, wood fungus, mushrooms and hazel nuts are produced. The eastern 
section of the line abuts a coal region with abundant coal reserves of good 
quality that are not far below the surface, making for easy extraction. In 
addition to large coal mine areas such as Jixi and Qitaihe, during the past 2 
years some local small coal mines have been newly opened with an annual output 
totaling more than 30 million tons. Some of this coal travels via the Harbin- 
Suifenhe Railroad to energy-short areas in southern Liaoning Province. Another 
portion of it goes via the Mudanjiang-Tumen line for export. In the eastern 
section, not only are there coal resources, but forest resources are very 
abundant as well. In the Dongfanghong region at Hailin, Chaihe, Suiyang, and 
beyond Mudanjiang lies a major timber producing area. Mudanjiang is a new 
industrial city with rubber, farm machinery, oil refining, timber processing, 
cement, and paper making industries. 
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PUBLICATIONS 


BRIEFS 


WEEKLY BEGINS PUBLICATION IN UK--CHINA ECONOMIC WEEKLY, a new publication, 
produced in English by the journal ECONOMIC DAILY, will come out on 

1 May. The 16-page weekly will be edited in Beijing, and printed and 
distributed in Britain. A senior official from ECONOMIC DAILY said the weekly 
will mainly cover the economic principles and policies of the Chinese 
Government, and China's economic reform, regulations and economic activities. 
It will also cover China's economic, technical and cultural exchanges 

in cooperation with foreign countries and provide information on investment, 
cooperation and trade for foreign businessmen, he added. [Text] 

[Hong Kong Ta Kung Pao in English 1 May 86 p 5] /12640 
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